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DISCLAIMER

This document is issued by BATEMAN BEIJING AXIS. While all reasonable care has been taken in 
the preparation this document, no responsibility or liability is accepted for errors or omissions of 
fact or for any opinions expressed herein. Opinions, projections and estimates are subject to 
change without notice. This document is for information purposes only, and solely for private 
circulation. The information contained here has been compiled from sources believed to be 
reliable. While every effort has been made to ensure that the information is correct and that the 
views are accurate, BATEMAN BEIJING AXIS cannot be held responsible for any loss, irrespective 
of how it may arise. In addition, this document does not constitute any offer, recommendation or 
solicitation to any person to enter into any transaction or to adopt any investment strategy, nor 
does it constitute any prediction of likely future movements or events in any form. Some 
investments discussed here may not be suitable for all investors. Past performance is not 
necessarily indicative of future performance; the value, price or income from investments may fall 
as well as rise. BATEMAN BEIJING AXIS, and/or a connected company may have a position in any 
of the investments mentioned in this document. All concerned are advised to form their own 
independent judgement with respect to any matter contained in this document.
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CHINA HAS NOT HISTORICALLY BEEN A MAJOR FOREIGN 
INVESTOR IN MINING � (i.e. 6 YEARS AGO)

Source: BATEMAN BEIJING AXIS Analysis
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BUT IN RECENT YEARS CHINA STARTED TO MAKE MANY MAJOR 
GLOBAL MINING INVESTMENTS � (1 YEAR AGO)

Source: TBA Analysis -5-

THESE GLOBAL MINING INVESTMENTS 
ARE ACCELERATING RAPIDLY � (NOW)

Source: BATEMAN BEIJING AXIS Analysis
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Drivers Behind China�s Natural Resource Demand

China�s Strategic Capital Goes Global

China in the Resource Sector Supply Chain

Final Word

AGENDA
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Top 6 Economies� GDP, excl. US (USD bn, 1980-2010F) 

CHINA�S ECONOMY HAS RECORDED DRAMATIC GROWTH 
IN THE PAST TEN YEARS

With a fourfold increase since 1998, China was the 3rd largest economy 
after the US and Japan in 2008, and is set to become the 2nd largest in 2009/10
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A GLOBAL COMPARISON OF RECENT GDP GROWTH 
SHOWS SHARP CONTRASTS

China�s GDP growth rate has been resilient, notwithstanding the
drastic impact of the global economic crisis
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A HIGH LEVEL OVERVIEW OF CHINA�S POSITION IN THE WORLD AND 
ITS FUNDAMENTAL ECONOMIC CHARACTERISTICS REFLECT A 

STORY OF SUSTAINABILITY
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Source: IMF; China Statistical Yearbook 2008; BATEMAN BEIJING AXIS Analysis
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Economic 
Growth

Industrialisation

Urbanisation 

Modernisation

� By 2020-2025, China 
will potentially have 
more than 350 million 
urban households with 
an annual disposable 
income of more than 
USD 3,200

� Substantial 
investment in the 
upgrading of China�s 
telecommunications, 
transportation and 
energy sectors, etc

� Expansion of 
Chinese 
manufacturing to 
sustain exports, 
coupled with 
increasing domestic 
demand

THERE ARE SEVERAL FACTORS DRIVING CHINA�S INCREASING 
DEMAND FOR RESOURCES 

Urbanisation, industrialisation and modernisation are the 
major catalysts behind this trend; one which is unlikely to abate

� Forecasts of a 
10%-plus expansion 
in 2010 signify a 
continuation of an 
already upward-
moving trend in 
output 

Source: BATEMAN BEIJING AXIS Analysis -11-
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CHINA IS THE WORLD�S LARGEST CONSUMER
OF A LARGE NUMBER OF RESOURCES

As its economy continues to boom, China is intent on getting the
resources needed to sustain its rapid growth

China�s Consumption of Commodities as a Share of World Total (%, World Ranking, 2008)
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Source: WBMS; Barlow Jonker; IEA; BP; Macquarie; BATEMAN BEIJING AXIS Analysis
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WHILE OTHER COUNTRIES EXPERIENCED DECLINES IN COMMODITY 
DEMAND, CHINA�S DEMAND CONTINUED TO RISE IN 2009

For commodities such as nickel, lead, zinc, copper and aluminium, demand increased by 
as much as 40% while the rest of the world slumped

Aluminium (mt) Copper (’000t) Zinc (’000t) Lead (’000t) Nickel (’000t) 

China and World Demand Comparison, Selected Commodities (�000 tons*, 2008 and 2009)
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DURING 2009, CHINA IMPORTED RECORD AMOUNTS OF 
CERTAIN COMMODITIES, DRIVING PRICES HIGHER

China�s rising imports have been attributed to their stockpiling of
key commodities in order to offset higher contract prices
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Source: China Customs; World Aluminium Market; BATEMAN BEIJING AXIS Analysis
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 World Metal Price index vs China GDP % Growth (Indexed, 1995 - 2009)

Note:     2005 = 100, includes Copper, Aluminum, Iron Ore, Tin, Nickel, Zinc, Lead, and Uranium Price Indices 
Source: IMF; BATEMAN BEIJING AXIS Analysis

CHINA�S UNWAVERING DEMAND FOR RESOURCES HAS
IMPACTED GLOBAL COMMODITY PRICES

China�s consumption is one of the principal reasons for the so-called commodity 
�super-cycle� of the last half decade
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World�s Top Exporters of Specific Commodities to China (Ranking, 2008)
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AFRICA, ASIA AND LATIN AMERICA HOLD THE LARGEST 
CONCENTRATIONS OF COMMODITY EXPORTERS TO CHINA  
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IN 2009, AFRICAN COUNTRIES WERE AMONG THE TOP FIVE 
SUPPLIERS OF SEVERAL COMMODITIES
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Source: UN Comtrade Database; BATEMAN BEIJING AXIS analysis -17-

WE OBSERVE SOME CORRELATION BETWEEN CHINA�S GROWTH 
AND THAT OF AFRICA. IS THERE CAUSALITY?
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Source: IMF World Economic Outlook 2010; BATEMAN BEIJING AXIS analysis




